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1. WITH REGARD TO SCOPE OF FLOAT GLASS COUNTERVAILING 
COMPLAINT, CASE DOES NOT REPEAT NOT INVOLVE THE QUESTION 
OF THE REBATE OF THE VALUE ADDED TAX AND THIS HAS BEEN 
COMMUNICATED TO CUSTOMS REPRESENTATIVES IN CHARGE OF OVER- 
SEAS INVESTIGATION. HOWEVER, CUSTOMS REPRESENTATIVES MAY 
BE ASKED TO RAISE MORE SPECIFIC QUESTIONS RELATING TO 
PETITION. TREASURY OFFICIALS SEE NO BASIS FOR CALLING OFF 
INVESTIGATION IN CASE AS SUGGESTED BY EMBASSY. 

2. TREASURY APPRECIATES EMBASSY AND FRENCH CONCERN-OVER 
FLOAT GLASS COUNTERVAIL COMPLAINT AND POTENTIAL ATTENDANT 
REPERCUSSIONS IN UPCOM.NG MTN'S. HOWEVER, TREASURY FINDS 
THE U.S. COUNTERVAILING DUTY LA' CLEARLY APPLICABLE TO 
CERTAIN ASSISTANCE PROGRAMS SUCH THE THOSE ALLEGED IN 
FLOAT GLASS COMPLAINT. COMPLAINT BY ITSELF DOES NOT 
ESTAOLISH THAT SUCH FORMS OF INDIRECT ASSISTANCE ARE 
COUNTERVAILABLE , BUT RAISES QUESTION IN FORM WHICH WARRANTS 
INVESTIGATION. 

3. U.S. IN THE PAST HAS COUNTERVAILED SUBSIDY PROGRAMS 
WHICH WERE NOT DESIGNED AS EXPORT PROMOTION DEVICES. 
CANADIAN MICHELIN CASE IS CLASSIC EXAMPLE. LANGUAGE OF 
COUNTERVAILING DUTY LAW REQUIRES THAT TREASURY TAKE INTO 
ACCOUNT THE EFFECT AS WELL AS INTENT OF ANY ASSISTANCE 
PROGRAMS. KEY FACTOR WILL BE EXTENT TO WHICH BENEFICIAR- 
IES ARE ENGAGED IN EXPORT, NOT NECESSARILY THE VOLUME OF 
U.S. IMPORTS FROM FRANCE. 

4. WITH REGARD TO EFFECTS ON MTN’S, MANDATORY NATURE 
OF AMENDED COUNTERVAILING DUTY LAU DOES NOT PLACE U.S. 

IN A POSITION TO CONSCIOUSLY BUILD A CASE FOR RAISING 
CERTAIN ISSUES IN MTN’S 0Y ACTIVATING SPECIAL INVESTIGA- 
TIONS. (SOME CASES WILL OF COURSE BE MORE MTN SENSITIVE 
THAN OTHERS). ONCE A PETITION IS RECEIVED IN SATIS- 
FACTORY FORM, TREASURY MUST PUBLISH NOTICE OF RECEIPT OF 
SUCH PETITION IMMEDIATELY AND COMMENCE INVESTIGATION. 

STRICT TIME LIMITS REQUIREEXPEDITIOUS INVESTIGATIONS, 

AND JUDICIAL REVIEW PROCEDURE SUBJECTS TREASURY DETERMINA- 
TION TO SCRUTINY BY COURTS. 
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5. AS EMBASSY AWARE, THE AMENDED LAW ALLOWS 4 YEAR 
DISCRETIONARY PERIOD TO REFRAINFROM COUNTERVAILING SO 
AS NOT TO SERIOUSLY JEOPARDIZE MTN’S IF CERTAIN CONDITIONS 
ARE MET. TUS A MECHANISM EXISTS IN THE AMENDED LAW TO 
TAKE CONCERNS EXPRESSED PARAGRAPH 3, REFTEL INTO ACCOUNT 
IN LIMITED NUMBER OF CASES SHOULD CONDITIONS OF DIS- 
CRETIONARY PROVISION BE MET. KISSINGER 
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